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ertyowners within the State. In other words, while they cannot 
- THE SPECT ATOR lawfully collect premiums within the State, they are expected to 
pay losses in full. Absolute free trade in insurance would better 
mt gay” THE SPECTATOR is published weekly from the office, No. 16 Dey Street, satisfy the majority of insurers. 
rf New York. 
a pag” The subscription price of THE SPECTATOR #s Four Dollars per annum, 
st postage prepaid. Hap it not been for the delay in sending out an alarm, caused 
fs THE SPECTATOR COMPANY, PusLisHErs, by the fact that the fire broke out in the room containing the 
= alarm box, it is possible that the sugar refinery which burned 
: Vou. XXXVIII. THURSDAY, JUNE 23, 1887. NO. 25. in Brooklyn recently might have been saved, or that at least 
re all the employees might have escaped unharmed. It is curious 
~ We print on other pages of this issue an article entitled “Pro- how often even accidental fires break out in such positions as to 
: posed Changes in the Distribution of Insurance Profits,” by Pro- prevent access either to the fire alarm box of a building or, what is 
4 fessor McCay of Baltimore. This will be followed by s.veral as bad, to the key of the street box, wherever it may happen to be, 
27k other articles from the pen of this able and recognized authority on and every case of the kind emphasizes the value of some such ap- 
4 life insurance, which cannot fail to prove valuable acquisitions to _pliance as that with which the Parker House in Boston has just 
a6 the scientific literature of life insurance. This series of articles is been equipped, and which is known as the Rogers Auxiliary Fire 
a the result of years of study and research, undertaken by Professor Alarm System. Under this system electric buttons are distributed 
“~ McCay at the instance of some of the most prominent actuaries in throughout the building, by pressing on any of which a regular 
% the country, who will rejoice to find his deductions given to the alarm is rung in, the wires leading from them to the nearest street 
! world in this convenient form. box. The use of this system is in effect to place every part of a 
eK building in direct communication with every engine-house in the 
gt city, and its adoption in the Parker House has already led to a 
“4 Fottowinc close upon the stable fires in New York and material reduction in the insurance rate on the hotel. 
+} Jersey City, in which so large a number of horses perished, 
ik comes the news of the burning of the stables of the Lafayette 
+ Brewing Company and the Mound City Street Car Company at A COMMITTEE of seven of the Fire Underwriters Association of 
= St. Louis, Mo., attended by the cremation of five valuable horses Allegheny county, Pa., appointed to frame a compact acceptable 
=e and no less than 300 mules. Aside from the property loss result- to all underwriters, reported to the board on Thursday last a plan 
a ing from these disasters, it does seem positively inhuman to habitu- of reorganization, proposing the adoption of a new constitution 
- ally fasten up hundreds upon hundreds of intelligent animals in and by-laws, based on the St. Louis board principle. The St. 
3% such a manner that in case of fire they must inevitably fall a prey Louis plan makes non-intercourse with outside companies an im- 
6s to the flames. Let some one of our electricians put his wits towork  perative condition of membership, and imposes penalties for cut- 
4 and contrive some device by means of which all the animals in a ting rates and disobedience of rules, and the Pittsburgh under- 
4 building could be simultaneously released, and we fancy he would writers propose ‘to reorganize their association on the same 
4 earn, beside the gratitude of countless dumb but noble beasts, a platform. A member of the committee stated a few days ago that 
my substantial reward in the shape of hard cash. twenty-one out of the twenty-two local Pittsburgh companies had 
9% signified their willingness to join the board when reorganized, and 





6 he thought that the non-intercourse rule would soon serve to bring 





2 WueN unauthorized companies are found to be sharing the ‘YY body into the board and make it a very stringent and effect- 
= heavy losses occurring in this vicinity and elsewhere, the author- 'Y° Organization. It is anticipated that the system of schedule and 
~~ ized companies, that are continually shouting against “ underground specific cng will eventually be introduced throughout Allegheny 
” insurance,” have little to say. On the contrary, they are then entirely county if the prenent effort - recuganaaton succeeds. The re- 
We willing that their unlicensed brethren shall assist in carrying the POF of the committee will be considered at the next regular meet- 
. ; ing of the board, to be held on th d Thursday in Jul 

us burden that has been imposed upon them. It is only when a pre- 18 Of the board, to be held on the second Thursday in July. 

= mium is in view and the competition to obtain it waxes high that 

LF the righteous authorized companies denounce the “undergrounders.” 

ms At the same time, there are many ot the unauthorized companies Wuy a person wishing a felony done should deliberately put him- 
~ that are quite as strong and meet their losses with as much prompt- self at the mercy of other scoundrels, by hiring them to do the 
se hess as those which attempt to cry them down. The matter of work, when he might so much more secretly and safely carry out 
2 purchasing insurance is one that our legislators might well leave his designs with his own hands, is very hard to understand. 
ze to the propertyowners desiring insurance. No law has ever been Especially in the case of incendiarism, so* notoriously difficult of 
rf passed in this State on the subject that agents and brokers have detection, one can hardly believe that any shrewd business man 
Si not succeeded in evading. It would be better for all concerned if would commit so monumental a piece of criminal folly as is now 
3s all restrictions upon insurance could be removed, and each indi- charged against John C. Pickott, a merchant of Kokomo, Ind. 
sl vidual desiring it left to select his policies, as he does his groceries, Last January the Dixon block, in that town, was burned, the loss 
e from whomsoever offers to supply him on the most advantageous reaching some $90,000. Incendiarism was suspected and a few 
8 terms. A Western court has recently held that while a company days ago two brothers named Malosh were arrested, charged with 
— not duly licensed to do business in a given State may not seek the crime. These fellows promptly confessed to firing the building, 
- business within its borders, it can send representatives there to but stated that they had been paid $50 apiece to do so by Mr. 
d 10 


adjust and pay losses resulting from its having indemnified prop- 


Pickott, who was a partner in a hardware firm doing busines in the 
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burned block, and who was carrying $19,000 insurance on a stock 
said to be worth less than one-half that sum. Upon this Pickott 
was also arrested, and the community will soon have an opportu- 
nity of learning his innocence or guilt ; and if the latter, of admiring 
his trust in the variety of human nature which can be bribed for 
the sum of $50 to commit so heinous a crime. 





SwinpD ers of life insurance companies have been meeting with 
decidedly hard luck of late, and it begins to look as if the business 
had become too dangerous to be prosecuted with the old-time 
pleasure and profit. The last one of the fraternity to come to grief 
is Bryant B. Crandall, who, according to the press dispatches, was 
arrested last week at Salem, Ore. Crandall, who formerly dwelt at 
Buffalo, belonged to five insurance societies—the Western New 
York Masonic, A. O. U. W., Empire Order of Mutual Aid, North- 
western Masonic of Chicago, and the Royal Templars of Temper- 
ance. One day in April, last year, he disappeared at Niagara Falls, 
leaving a note announcing his intention of committing suicide. 
Later a body was found in the river below the falls, and was iden- 
tified as his by a scar on the foot, whereupon all the societies, ex- 
cept the Empire Order of Mutual Aid, paid the death claims to the 
beneficiaries. But, unfortunately for the success of the scheme, a 
citizen of Buffalo last March met and recognized Crandall in the 
flesh at Los Angeles, Cal., and he was traced to and arrested at 
Salem, whence, an indictment having been found against him, he 
will be returned to Buffalo. While the companies that paid the 
fraudulent claim have little prospect of recovering the money, it 
will be a great satisfaction to have the swindler punished, that his 
fate may deter others from attempting similar frauds. 





THE underwriters of New Orleans, becoming alarmed at the fre- 
quency of large fires in that city, have addressed a communication 
to the city council asking them to take measures to have an investi- 
gation made into the cause of every fire that occurs. During the 
month of May there were twenty-four fires reported the origin of 
which could not be ascertained. There is an ordinance in that 
city authorizing the recorder or any justice of the peace to investi- 
gate fires on the application of any citizen, but it does not require 
them to do so in the absence of a special application. The under- 
writers offer to furnish counsel to conduct examinations when 
required. Meantime, while the number of fires are on the increase 
in New Orleans, the fire department of that city is being subjected 
to much adverse criticism. We do not see how it is possible for 
that city to have an efficient department under the system on 
which it is organized. The Firemen’s Charitable Association owns 
all the apparatus, engine-houses and fire extinguishing appliances 
of every kind, employs the firemen, and has a contract with the 
city to perform fire duty at so much a year. This association has 
been in existence many years, and now includes in its membership 
nearly every living person who has at any time belonged to the de- 
partment, while most of the politicians of the city—indeed, we 
might almost say of the State—are either active or honorary mem- 
bers. As a matter of fact, the association is an immense political 
machine, and is the controlling power in the city and State politics. 
Politics is its principal business, and the extinguishment of fires an 
incident thereto. If New York city were to turn over its fire de- 


partment to Tammany Hall, and give its leaders entire authority 
over it, the situation would be similar to what now exists at New 
Orleans. 


The only hope that city can have of securing adequate 
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fire protection is through the creation of a paid fire department 
controlled by commissioners appointed by the city authorities, 
Attempts have been made to secure this, and the underwriters ate 
in favor of it, but whenever the question comes up, it meets the 
combined opposition of the Firemen’s Association, Gradually 
however, the public is being educated to a more intelligent knowl. 
edge of the condition of affairs, and it is possible that before long 
public sentiment will favor a paid fire department. No other city 
in this or any other country is so reckless as to place such import. 
ant interests as the protection of the lives and property of its citi. 
zens in the absolute control of a political ring, as New Orleans 
does. Until there is a radical change in this respect, fire under. 
writers can expect little profit on their transactions in that city, and 
propertyowners must continue to pay high rates for their insurance, 





AT least two of the daily papers have made a special point of 
obtaining and publishing the list of companies carrying the insyr. 
ance on the Havemeyer sugar refinery, that was destroyed by fire 
a week ago. The printed list names specifically the numerous 
companies interested and the amount of each policy, and, as the 
loss was nearly total, it is calculated to show the loss each com 
pany sustained. We fail to see the necessity for such publication, 
or to appreciate the “journalistic enterprise” that seeks to place 
in an unfavorable light the victims of a great misfortune, by calling 
attention to each one individually. It was well known at the time 
the fire occurred that there was a heavy loss, and that the loss was 
heavily insured. It has been equally well known for years that the 
companies had large amounts at risk on this refinery, that it was 
liable to burn at any moment, and convert the risk into a positive 
loss. It is the business of the insurance companies to assume just 
such risks and to pay the losses when they occur. If they fail to do 
this, they are an jncubus in our midst and should be exterminated, 
The fact that the loss has occurred should not prejudice the com. 
panies in the minds of insurers any more than should the fact that 
it had been carrying the risk for years. Yet the tendency of such 
publications is to discredit those companies that sustain losses in 
a big fire in the minds of the public. This would not be the case 
if the public thoroughly understood the subject of insurance; but 
as it does not, the ignorant are apt to get frightened when they 
see that a company has sustained a heavy loss, and immediately 
cancel any policies they may have in it. They lose sight of the 
fact that it isthe business of the companies to provide for just such 
emergencies, and that the thousands of risks that do not burn con- 
tribute to make up the losses on those that do—that the whole 
business of insurance is controlled by the laws of average, and that 
experience has demonstrated that, year in and year out, the average 
of losses is about the same. It matters little to the companies 
whether the loss comes in a single big fire, or in hundreds of small 
ones, the average runs about the same, one year with another. 
If the business was understood in all its technicalities by property- 
owners, the publication of losses would do no injury, but when sen- 
sational journals select only the big fires, and by publishing the 
names of the companies involved seek to stir up distrust regarding 
such companies, and to breed a “scare” among policyholders, it 
does equal injustice to the insurers and the insured. If in com 
nection with the list of losses these journals would print opposite 
the name of each company the amount of its assets, surplus, etc, 
as well as the amount of losses, little harm would be done. The 
publication of the names of companies sustaining losses by fires § 
equivalent to the publication of the names of creditors who are 
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‘ctimized by a large failure, and is calculated to impair their credit, 
c if all the facts were known, there is no grounds for even a 


suspicion as to their solvency or their ability to stand the loss 





much value till it has been tested in the courts, — We have 
stated heretofore the particulars regarding extended litigation over 
various patents relating to fire extinguishing apparatus, notable 
among which have been the contests over the chemical extinguish- 
ecessitating a special act of Congress, litigation over relief 
valves, relative to patents for hose and numerous other instances, 
and recently we stated that there was a suit pending among the 
manufacturers of automatic sprinklers as to priority of patents. 
Charles Barnes of Cincinnati claims to own the “ bottom patent” 
for sensitive sprinklers, and that all others are infringements of his 
claims. Judge Sage, of the United States Circuit Court, last week 
rendered a decision in favor of Barnes in a suit he had brought 
against an infringer. The Cincinnati Price Current says the de- 
cision is a lengthy one, “ fully sustaining the validity of the Barnes 
patents, and declaring that Barnes is the first and original inventor 
of a sensitive automatic fire extinguisher possessing the essential 
requisite of prompt action at the incipiency of a fire, ‘a point,’ the 
court stated, ‘in testing the validity of the complainant’s patent, 


| 
: | 
Ir has come to be an established fact that a patent is not of | 


that must be kept constantly in view.’ 
case before it there was an illustration of that ingenuity in evasion 
which is not invention and does not avoid infringement. This 
remark would apply to the many devices in imitation of the Barnes 
automatic sprinkler being introduced by parties who display more 
ingenuity in evasion than in invention. 
evasion of the Barnes patents was the use of a deflector instead of 
arose head as a distributor. 
equivalent of the Barnes mode of distribution, as the defendants’ 
patent accurately describes what is accomplished by the Barnes 
rose head distributor. 
entered, and Gen. R. B. Cowen was appointed to take such ac- 
count. This decision awards to Charles Barnes priority of inven- 
tion in points of sensitive automatic sprinklers that are indispens- 
able to their success as fire extinguishers, and without which no 
automatic sprinkler has yet been made that is of any value. The 
ingenuity which has been expended in efforts to evade the Barnes 
sensitive automatic sprinkler now goes for naught, as such evasions 
have been judicially declared not to be inventions, and are in- 
This decision is an important one, the inference 
from it being that all modifications of sprinklers or improvements 
upon the original are infringements of the Barnes patent. As very 
large interests are involved in the automatic sprinkler business, it is 
probable that the case will be taken to the United States Su- 








LIFE POLICIES ISSUED AND TERMINATED. 


HILE the business of life insurance is being more fully 
appreciated each year at its true value, as a means of 
Providing for widows and orphans and other dependents, there is a 
curiosity manifested at all times to know what becomes of the 
large number of policies that are issued annually—what proportion 
of them mature as claims and are paid for in full by the companies, 
what proportion are surrendered, lapsed or not taken. We have 
been at a great deal of trouble to compile for THE INSURANCE 
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YeEaR Book, which will be issued on the first of July, a series of 
tables, showing the disposition of all policies issued by the life com- 
panies now doing business in this State since 1865. Previous to 
that time reports were not required from the companies, and, in- 
deed, the form of reporting upon policies was not completed up to 
1878, as will be seen from the table which we append. ‘The com- 
pilation we have made from the New York insurance reports occu- 
pies twenty-four pages of the YEAR Book and gives the experience 
of each company with the policies it has issued for twenty-two 
years. Suchacompilation has not, we believe, ever been attempted 
before, and presents some important points in regard to life insur- 
ance. We present below a table showing the aggregates of the 
compilation referred to, showing what became of all policies issued 
by all companies now doing business in this State from 1865 to 
1886, inclusive. The ratios of these aggregates, which we append, 
show the percentage of terminations to policies issued and the 
ratio of policies not taken to policies issued. It will be observed 
that the ratio of terminated from all causes fluctuates very decid- 
edly during the years given, advancing from 22.6 in 1865 to 
148.3 per cent in 1877. From 1874 to 1879 the companies were 
experiencing the evil effects of speculative life insurance, under- 
taken by numerous companies under unscientific and incompetent 
management. From 1865 to 1870 the number of companies doing 
business in the State jumped from thirty to seventy-one. From 
the latter year they began to fall away, until twenty-nine of the 
whole number are left. Of these seventy-one companies many 
were organized for purely speculative purposes, conducted by men 
who knew nothing about the business and who simply sought to make 
money for those in control. As a natural result, many of them 
soon came to grief, victimizing the public to a very great extent. 
This could not fail to prejudice the people very greatly against the 
system of life insurance, and the companies now existing suffered 
in consequence, as is shown by the fact that during a period of six 
years they terminated more policies each year than they issued. 
In 1880, however, the business began to improve, and since then 
the terminations have greatly decreased, until in 1866 the termin- 
ations from all causes, deaths, surrendered, lapsed, changed and 
not taken, was but 54.4 per cent of the amount issued. At the 
same time that the policyholders began to have more confidence 
in the system they patronized, the number of policies issued 
steadily increased from 80,929 in 1881, to 156,214 in 1885. The 
amount for which these were issued also increased, from 
$187,055,286 in 1880to $448,514,242 in 1886. The figures given 
in the table indicate that the existing companies that survived 
the disasters of war, panic and speculation have gained the confi- 
dence of the public to an unusual extent, and that their business 
has shown a steady and healthy increase from year to year. 

The column showing the ratio of policies not taken to policies 
issued, is one that ought to attract considerable interest. Those 
who pay attention to life insurance statistics cannot but ask how it 
is that from twelve to fifteen per cent of the policies issued by the 
companies are not taken by the persons who make application for 
them. There must be some reason for this, and we are informed 
by the managers of companies that it lies largely with the agents, 
who, in their anxiety to secure business, often forward an applica- 
tion and have the policy written before the applicant is really ready 
to take it. Such agents are, in fact, in the vernacular of the day, 
“altogether too previous,” for when they do not meet with a posi- 
tive refusal from the person they are soliciting, they take it for 
granted that he will take the policy if it is secured for him, so they 
fill up his application, get him to sign it with the understanding 
that he need not take it if he does not want it, and the company is 
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put to all the trouble and expense of making out the policy, on} 
find that the person named in it is not read ae 
1 th Pp med in it is not ready to take it. Often 
policy is made out for a greater amount than the insured, on reflec. 
tion, feels willing to take, so that must be canceled and one for the 
proper amount issued, the canceled policy figuring in the report ag 
“not taken ;” but unquestionably agents are largely at fault for the 
large number of policies figuring under this head. In 1886, 19,497 
policies issued by the companies doing business in New Y 
aggregating $65,206,763, appear under the head of “not taken,” 
the ratio of such policies to the total amount issued being 145 
per cent, which is nearly twice the number and more than double 
the amount terminated by death. The companies do not like to 
see the policies “not taken” mounting up to such large figures 
and a little more care on the part of agents would reduce it 
materially. It is not wise or judicious on the part of any agent to 
take anything for granted in the matter of applications; he should 
be absolutely sure of his customer before calling upon his company 
te write the policy. Incidentally we may say, that a large propor. 
tion of the litigation forged upon the companies is brought about 
by the carelessness of agents in conducting their business with the 
insured. Misrepresentations are made in the applications which 
afterwards lead to loss, because the agents are not sufficiently well 
informed as to the nature of the work they are engaged in, or are 
very careless and reckless, caring more about the commisions they 
are to receive for what new business they get than about the inter. 
ests of the company or of the person whose life they are insuring. 
A school of instruction for agents upon the technical points of their 
business would be a good thing for the companies to establish. 
The table we present herewith, giving the aggregates of policies 
issued and terminated and the ratios we have indicated, cannot but 
prove interesting and instructive, and will undoubtedly excite a 
desire on the part of all who see them to obtain the figures presented 
in detail for each of the companies whose experience is included in 
these aggregates. Such tables will be found in THe Insurance 
Year Book, which will be ready for delivery in about two weeks, 





CONTRIBUTED PAPERS. 


PROPOSED CHANGES IN THE DISTRIBUTION OF 
INSURANCE PROFITS. 


By Pror. C. F. McCay. 

Many years since, I published in THe Spectator an account of the 
rapid increase of mortality in the successive years of insurance, after the 
first admission of new members in life insurance companies. In the first 
year after admission, when the insured had recently passed the ordeal of 
a medical examination and the scrutiny of the agent and the officers of the 
company, the mortality was only thirty or forty per cent of the rate given 
by the tables. In each successive year this rate increased, until in the 
later years it largely exceeded the amount that had been used in con- 
structing the premiums charged by our life companies. This rapid in- 
crease and this high rate in the final years of insurance was to be found 
in both the old and the new actuaries’ observations, and in those of some 
other English companies that had come under my notice, At that time 
we had no American life tables and no American experience by our in- 
surance companies. The Mutual Life of New York published its et 
perience after it had existed fifteen years, but, on account of the form ip 
which it was published, it did not shed a single ray of light on this sub- 
ject. On the contrary, Mr. Homans, then actuary of the Mutual Life, 
made up a new table for the use of that company, which was based on 4 
lower mortality than had been heretofore used for premium rates, and thus 
appeared to increase the danger from a high mortality in the later years of 
insurance. 

The publication by the Mutual Life of New York of their experience 
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for thirty one years constituted the first American observations that 
enabled anyone to form an opinion on these questions, This was made in 
the year 1876, only eleven years before the present time. Professor Bart- 
lett, the distinguished and able actuary of that company, submitted these 
observations to my examination, and they were thoroughly discussed with 
reference to these two questions, the progressive increase of mortality 
and the danger of an ultimate rate higher than the tables in use. At Pro- 
fessor Bartlett’s suggestion, the examination was not only extended to 
the general results at all ages, but to the progressive increase among the 
younger members and those of middle life and those who were admitted 
at the higher ages. It was found that for these observations, which were 
very numerous and long-continued, the increase for successive years of 
insurance was for every year and for every class of members, young or 
old, much less than in the British offices, although the rates in the first 
year of insurance were substantially the same as those of the twenty 
British offices for healthy males and females, and that the annual increase, 
though rapid in the first five years, was not so large as to make the rates 
for the later years of insurance higher than the tables then in use, includ- 
that of Mr. Homans. 

These results were of great importance. The only explanation of the 
difference between the two countries of Great Britain and the United 
States that has ever occurred to me is that the American experience be- 
longed to the latter half of the present century, while the British extended 
backwards into the eighteenth century, and that the increased intelligence 
of recent times and the more general knowledge of sanitary laws, and 
their better observance by that class of persons who are accustomed to 
insure their lives, had so improved their health and longevity as to 
make a sensible difference in the general mortality. This difference 
did not show itself in the first year of insurance, because all the insured 
had been carefully examined and declared to be in sound health, so that 
any neglect of sanitary rules could not produce, in the short period of a 
single year, any perceptible effect, although in longer periods of time the 
influence became sensible. 

These results of the experience of the Mutual Life of New York have 
been confirmed by the experience of the Mutual Benefit of New Jersey, 
published in 1879. The actuary of this company, having combined all 
the years of insurance after the fifteenth, adjusted the results by the laws 
of Gompertz, and the rate of mortality at every age was found to be lower 
than in the table proposed by Mr. Homans, and known as the American 
Experience Table of Mortality. The other two questions, mentioned 
above, received also satisfactory answers from the report of this company, 
for the observations showed that in the first year of insurance the rate was 
higher than that of the Mutual Life and of the twenty British offices at 
some ages and lower at others, but for all ages nearly the same. This is 
also true of the combination made of these three sets of observations for 
the first year of insurance and published in The Baltimore Underwriter of 
May 5, 1887, and published with this article. So that it may be properly 
stated that each of these three published observations begin with very nearly 
the same rate, and that the mortality in both of the American companies 
increases more slowly than in the twenty British offices, the number of 
the entrants in each of the three being very nearly the same, 


The experience of the Connecticut Mutual, published in 1884, confirms 
in general these conclusions. The observations have not been given in 
the same form as in the three publications that have been first mentioned, 
and are not, for this reason, capable of being confused with the others in 
the first year of insurance. They give the deaths and exposures for the 
years of insurance strictly so-called, while the others give them for the 
calendar years. In the Connecticut company the duration of the first year 
of insurance is twelve months, but in the others it is only for six, the 
average date of entrance being July 1st in every year and the termination 
on the 31st of December. The rapid rate of increase from the first to 
the second year of insurance, which is to be found in all observations 
of insured lives, makes this difference very sensible for the first year, but 
this difference between the Connecticut company and the others de- 
creases continually, so that in the later years of insurance it is insignifi- 
cant. In the first three sets of observations the average distance from the 
date of entrance is one-half, one and one-half, two and one-half, three and 
one-half years, etc., while in the last it is one, two, three, four years, etc. 
For the other two questions its testimony is, however, equally valuable 
and decisive. It shows that the increase in the rate of mortality from 
year to year is slower than in the British offices, and that in the later years 
of insurance the rate is lower than in Mr. Homans’ table, which is com- 
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monly called the American Experience, but has in fact no Claim to 
that title. 

The experience of the thirty American companies does not give 80 low 
a rate of mortality in the first year of insurance as the three fry 
mentioned publications, and for the later years of insurance its rates are 
so much higher than the three American companies that have beep men. 
tioned, that its average table for all years of insurance is at Many ages 
higher than that of Mr. Homans. The reason of this excess is probably 
due to the objectionable character of some of these thirty companies, [jf 
the names of the several companies which contributed their experience tp 
this combination be examined, it will be found that they include a num, 
ber of bold and reckless companies who began their business many years 
after the old companies, whose experience has been referred to, and have 
long since terminated their career because they were unable to keep up 
the legal reserve. This disastrous termination of their business was 
probably due in many cases to a careless selection of their risks, so tha 
unhealthy lives were often insured. If this be true, the result published 
by the very learned and trustworthy actuary, who prepared this experience 
for publication, should not be taken as a safe guide for our American 
companies in regard to the rate of mortality in the first year of insurance 
or as to the rate of increase in this rate for successive years of insurance, 
or as to the maximum rate to be expected in the later years of insurance, 

The rates of mortality published herewith for the first five years of insur. 
ance and the next fifteen, are made up therefore from the four publications 
first mentioned. The first and second years are from the healthy male 
and female lives of the twenty British offices and those of the Mutual 
Life and Mutual Benefit companies, and the next eighteen from the Con. 
necticut Mutual, the Mutual Life and the Mutual Benefit. As the rates 
in the British offices are higher than our American companies in the 
second year of insurance, and as the Connecticut Mutual gives for the 
subsequent years of insurance its rates for those years six months further 
from the date of entrance than the other two American companies, it may 
be safely stated that these combined rates are higher than those that may 
be expected by our American companies, that are managed with the same 
care in the selection of their risks as the three companies whose experience 
has been used in preparing these tables. 

The combination of the observations of these three companies has not 
been limited to these five years, but has included the five years of insur. 
ance from the sixth to the tenth inclusive, and the ten years from the 
eleventh to the twentieth years of insurance. The rates in the first of 
these two periods is considerably higher than those of the fifth year, and 
those of the sccond period only a trifle higher than in the five-year 
period, but both are lower than those of Mr. Homans’ table. The separate 
years from the fifth to the tenth year of insurance could not be satisfac. 
torily determined for any practical purpose on account of an excessive 
mortality in the Connecticut Mutual during the sixth year of insurance, 
- The rates for the first five years, and also for the next fifteen, might, as! 
think, be safely and wisely used for the proper distribution of the profits 
of life companies, and I desire to invite the attention of those who are 
interested in this question, including the companies and the insured, to 
the importance and necessity of considering these low rates of mortality 
during the early years of insured life. The extra labor required from the 
actuarial department of the companies would be insignificant ; no change 
is proposed in the present methods of distribution among those who have 
been already insured ; no redistribution of past earnings among any of the 
members is suggested ; no increase in the present reserve required by law, 
or by the rules of the companies, isrecommended. The only object isto 
give unto Cesar the things that are Czsar’s; to stop the appropriation of 
the benefits brought by the new blood infused every day into our life com- 
panies, to those who have noright to it ; to give exact justice hereafter to 
old and new members, by dividing among the new insurers the profits 
that belong to them, instead of transferring their just share to the great 
body of the insured. 

It may possibly be said that those who are now old were once young, 
and that they are only receiving a return for the wrong which was done 
them when they were first insured. To this it may be replied, however, 
that the old members have been repaid already, and much more than te 
paid, and that thousands and tens of thousands have gone to their graves 
without this remuneration, and that many have left the companies because 
they were unable to keep their policies in force, who would now be 
reaping the benefits of life insurance if they had received their just share 
of the profits. But whatever may be said as to rectifying past errors, 
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seem right and proper to stop doing wrong as soon as the wrong is 
satisfactory mode of avoiding it in the future suggested ; 
duty of the several companies entrusted with the im- 

rtant work of distributing the millions of earnings which are divided 
se time to time by our life companies, to have the work done in the 
manner which the best knowledge and the best experience may suggest. If 
the proposed method is better and more just to every member of our life 
companies than the method now employed, there should be no hesitation 


would 
discovered, and a 
and that it is the 


and no delay in adopting the proposed change. 
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Tue American and the Firemens insurance companies of Newark, 
having reinsured the Brooklyn, have, it is understood, engaged the late 
secretary of that company, Mr. Rhodes, to take charge of their New York 
city business, and have assumed the lease of the offices now occupied by 
the Brooklyn, both in New York and in Brooklyn. It is not yet Officially 
announced whether this means a complete withdrawal from the agency 
of Mr. Kirby or not. If the latter is the case, it will be a matter of sin- 
cere regret to that gentleman’s friends, and they are not few in number. 


* * * * 


A Few companies make the claim that they have made money during 
the current year on business in the Metropolitan district. It would be 
interesting to see the books of these offices. Most companies will 
readily acknowledge a loss of 200 per cent, and with the majority this is 
probably far inside of the mark, Even more disturbing than the big 
losses, however, is the extraordinary falling off in premiums now being 
experienced by most companies, Whether the sum total of business for 
the six months for all the companies will show a depreciation or whether 
it is all going into a few companies cannot be divined until the patrol re- 
port comes out, but there is grumbling on this subject all along the line. 

x * * * 

Some consolation is to be derived at the present uncomfortable period 
by the reflection that a sort of general average must be preserved, and 
there must be a very good time coming for all the companies that can 
live to see it. The mere fact that quite a number are sure to go within 
the next two years ought to encourage the others to hold on. 
* x 





* 





* 








One of the noteworty features of this year’s losses has been that all the 
new companies, without an exception, have been interested in at least 
part of the losses. Even the Liberty has begun to make its loss record, 
while the companies of last year’s creation have caught enough to make 
things interesting. 

x * x * 


Tue Alliance Insurance Association claims to be doing a remarkable 
business. This will probably be increased after July 1, but it will be by 
no means a guarantee that the final result will be altogether such as its 
most interesting friends fondly hope. The one great drawback to the fina] 
and continuing success of this company lies in the fact that to achieve 
such success must involve a complete subjugation not only of the natural 
desires of men who are placed in the relation to a risk that the broker is 
always in, but of ordinary human nature. 


* * * * 


THE companies from the other side of the river seem to have been 
making themselves rather unduly prominent of late. The Williamsburgh 
City broke the compact ; the Phenix is under special examination by the 
imsurance department and has been startling the world by its big losses ; 
the Brooklyn has stopped business ; the Mechanics is said to be getting 
ready to follow suit. Altogether, the officers of Brooklyn companies have 
been having a warm and uncomfortable time of it lately. 

* x * * 

Out-of-Town companies not represented in this State, but doing busi- 
hess here by virtue of the ‘‘licensed brokers” law, have been very un- 


happy about New York business this year. Their business has gone off, 
$0 far off that with many of them there is little or nothing left of it, and 
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yet on almost all of the big fires that have occurred in this vicinity, there 
has been a good list of these companies. The Palmer loss, the Have- 
meyer loss, each of the Broadway fires and several minor cases, have 
caught some of these outsiders, and in some instances for considerable 
amounts. 

* * * 

THE question of outside companies is one which does not now ma- 
terially disturb anybody. There is so little of this business to do that it 
has entirely ceased to be a factor in the New York business, and however 
defective the present laws are on this subject, they are not likely to be 
changed, as long as there is so little occasion to interfere with them as 
exists at present. 


* * 


* 





* 





THE remarkable change that has occurred in this business during the 
past few years, is a startling indication of the widely different conditions 
under which the insurance business is now being done from what was the 
case up to 1883 or 1884. Prior to that time there were several brokerage 
offices in New York that did a business with London alone of from 
$25,000 to $75,000 of premiums each. At the present time there is 
probably less than $20,000 in premiums sent to non-represented compa- 
nies abroad by all the New York brokers put together. 


* * * * 


In the case of non-represented American companies, the falling off on 
New York business has probably been from fifty to seventy-five per cent. 
In view of the fact that a large percentage of the represented companies 
also show a falling off, the question is an interesting one as to what has 
become of the business ; and.a still more interesting one to the compa- 
nies is, will it return ? ’ 





CORRESPONDENCE. 


NEW ORLEANS. 


The Fire Losses Ala:'ming the Underwriters—They Ask the City Council to 
Authorize an Investigation of Each Fire—Many Fires Supposed to be of 
Incendiary Origin—A New Tariff of Rates for Cotton Presses—The 
New England Mutual Life Insurance Company and its Former Agent in 
Litigation—Serious Charges against the Latter—The Fire Department 

Subjected to Much Criticism—A ttempts to Secure Greater Efficiency. 


[From OuR OwN CORRESPONDENT.] 


The alarming frequency of fires has at last aroused the underwriters of 
this city, and they seem to realize that some prompt and decisive meas- 
ures should be adopted to suppress the evil, which is increasing month 
by month. The record shows twenty-four fires last month which are put 
down to ‘‘cause unknown,” besides numerous others. The following 
communication was submitted to the city council by the underwriters, 
and should receive prompt attention at their hands: 


To His Honor the Mayor and the Honorable City Council of New Orleans: 


GENTLEMEN—By resolution of a recent meeting of the New Orleans 
Fire Underwriters Association, I was requested to present to your honor- 
able body the enclosed draft of an ordinance intended to be supplemental 
to section 1876 of the Revised Siatutes of the year 1870, and considered 
necessary to the effectual execution of the object of that act, a copy of 
which is handed herewith. 

It is not in the interest of the underwriters alone, but of the entire com- 
munity, that the adoption of this ordinance is asked, because the unprece- 
dented destruction of property, insured and uninsured, during the past 
few months, including in so many instances the homes of the laboring 
classes and the poor, calls for prompt and effectual action on your part 
to ferret out and bring to justice the “fire fiends” who are willing to in- 
volve whole neighborhoods in common destruction, in order to carry out 
their own selfish and criminal ends. It is believed, too, that the certainty 
that the origin of such fires is to be judicially investigated, will of itself 
operate to lessen the number of fires from ‘‘ cause unknown” (of which 
there were twenty-four in the month of May), even whose criminal intent 
is not fairly suspected. 

Asking your early and earnest consideration of and action upon this 
important matter, I am, gentlemen, Yours very truly, 

L. H. Terry, 
Vice-president New Orleans Underwriters Association 


New Or.eans, June 6, 1887. 
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The ordinance, which was presented by Hon. B. T. Walshe, is as 
follows : 


Be it ordained, That the superintendent of police shall cause a judicial 
investigation to be made of each and every fire occurring within the limits 
of the city, and shall inquire into the origin and cause thereof in accord- 
ance with section 1876 of the Revised Statutes of the year 1870. That all 
such investigations shall be had before the recorder of the Second Re- 
corder’s Court. That said investigations shall be conducted by the city 
attorney, who is hereby empowered to appoint as his assistant, without 
compensation by the city, an attorney to be designated by the New 
Orleans Fire Underwriters Association. That all costs and expenses 
incurred in said investigations, including fees of stenographer for report- 
ing the testimony and costs of courts, shall be paid by the city. 


The section, No. 1876, referred to in the above ordinance reads : 


It shall be the duty of any one of the recorders of New Orleans or 
justice of the peace, to whom application shall be made for that purpose, 
to visit any building where a fire may have happened, immediately after 
the fire shall have been extinguished, and inquire into the origin and 
cause of said fire ; examine all witnesses whom the owners or insurers of 
the property destroyed may desire to have examined under oath, and 
make and preserve a true and correct record or ‘‘ process verbal” of their 
testimony, a copy of which record or ** process verbal,” certified by such 
recorder or justice, shall be admitted in evidence in any civil action. 
The party occupying or owning the property, his agent or anyone having 
the property in charge at the time of the fire, shall be notified by the re- 
corder or justice of the examination. 


It will be seen that if the city will only extend the necessary aid, the 
underwriters will see that the ‘‘ fire fiends” are safely lodged in the peni- 
tentiary. 

The underwriters have also taken steps regarding the cotton presses, 
From and after September 1 the basis rate will be one per cent per an- 
num, with charges for various deficiencies, These apply to the entire 
press, yards or contents, and will be enforced. 

The Randall case has again come up before the public. The New 
England Mutual Life Insurance Company has filed a supplemental and 
amended petitition, which sets forth— 

That as far as the company has been able to ascertain, the defendant, 
M. C. Randall, collected in cash and premiums on certain policies of in- 
surance, retained the cash and reported to the company that the policy- 
holders had availed themselves of the privilege of giving their notes for 
premiums, forwarded to petitioner notes of the various parties, which 
notes the company subsequently ascertained at the time stated in the 
original petition were not genuine and had not been signed or issued by 
the persons whose names were signed to them; that Randall further, in 
certain cases having collected from the policyholders part of the premi- 
ums in cash and received notes for the balance, retained the notes of the 
policyholders and forwarded what purported to be their notes to the com- 
pany, collecting the genuine notes when they fell due, reporting to the 
company that the notes had not been paid, using the false notes as 
vouchers ; that in some instances Randall caused to be printed receipts 
in imitation of those of the company, and reporting to the company that 
the premiums had never been paid, and holding the genuine receipts as 
vouchers, 


Accompanying the petition are seven schedules showing the list of 
bogus notes, interest summary and other items, the recapitulation amount- 
ing to $37,147. Randall’s bond amounts to $10,000, with four good citi- 
zens’ signatures attached. Randall is out ina card stating that he will 
be fully able to explain his acts when the time arrives. He was formerly 
of the firm of Phelon & Randall. 

The controversy regarding our fire department is still unsettled and 
remains in a very unsatisfactory state. The criticisms that have been 
made have been productive of great good, and we are now only waiting 
the action of the city council sustaining the board of control in its good 
work, 

The latest addition to our insurance ranks is the Amazon of Cincin- 
nati, which we understand has been placed in the agency of B. T. Walshe 
& Co. INSURANCE. 

NEw ORLEANS, June 14. 











—The Standard Insurance Company of West Virginia, which recently 
removed its headquarters to Wheeling, began business in 1884, and com- 
menced this year with a paid-up capital of $20,000 ; assets excluding pre- 
mium notes, of $110,537, and a net surplus of $4909. The company re- 
ceived last year $37,664 in premiums, and paid for losses $31,183. The 
president is William Ellingham and secretary, Chas. W. Conner. 








[ Thursday 
COMMUNICATIONS. 


Wild-cat Insurance in the City of New Orleans. 
[To THE EDITOR OF THE SPECTATOR.] 

Allow me to correct a few important misstatements in the valuable 
communication of your correspondent ‘‘ Polonius,” published jn your 
edition of the gth inst. 

First. Mr. Logan was not acting as broker for me, but conducti 
insurance and real estate business on his own individual account, p 
his various risks with any company that best suited either his cy 
or himself, 

Second. He is not ‘sojourning in Canada,” but in his own State of 
Louisiana, which I do not think he has an intention of—as he certainly 
has no motive for—leaving. 

Third. The loss is not total, nor half that amount, as I am informed by 
the very reliable gentleman who is adjusting the same. 

Fourth. I did not ‘‘ represent myself as the agent,” and it cannot be 
proved that I did. 

Fifth. Mr. Negrotti does not hold a ‘‘ worthless policy,” nor is he “ 
$600,” as time will show. 

As to the “‘ hauling up” process, so elegantly referred to by ‘Polo. 
nius,” the uncalled for introduction of this matter but further shows the 
writer’s animus and his object in addressing you, and I will therefore 
simply suggest to him in closing, before he again seeks notoriety, to re. 
member the celebrated words of a late venerable and respected vice. 
president: ‘‘ First be sure you are right, then go ahead !” 

NEw ORLEANS, June 13. Henry C, Amos, 


ng an 
lacing 
stomer 
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NEWS OF THE WEEK. 


Old Peoples Life Insurance. 

THERE is probably nothing that will so quickly arouse the prejudice of 
a life insurance man at first sight as the above subject. He at once asso. 
ciates it with the ‘‘ graveyard” business so extensively carried on in 
Pennsylvania afew years since, and immediately banishes the subject 
from his mind. And a statement that there is to-d-y in existence a 
society insuring none but o/d people, and one that has been in existence 
nearly five years, having to-day nearly 6000 members in good standing, and 
having paid over $300,000 in death losses during the last three years, 
would be accepted with much misgiving on the part of the majority of our 
readers, But such is really the case, and it is called the Old Peoples Mu- 
tual Benefit Society and located at Elkhart, Ind. The name will at first 
thought produce a bad impression on the minds of a great many people, 
but a careful second thought will convince any reasonable person that if 
the plan upon which it operates is safe, and the business conducted 
honestly, the name is a very proper one, for two reasons. First, because 
it is appropriate and sets forth, in a few plain English words, the real name 
of the business which it undertakes to do, coming out openly instead of 
trying to cover its real character by some high sounding title. Second, 
because it forms at once a good advertising medium, being recognized 
at sight by the class of people whom it is seeking for patrons, 

There seems no doub* but there is to-day a legitimate demand for insur, 
ance by people past the age at which most companies stop. Naturally 
the demand is limited as well as somewhat scattered, and a company lo 
succeed must have a wide scope in which to secure business enough to 
make it a success, Again, to succeed it must also have for its basisa 
plan adapted especially to that class of risks, backed up by an able and 
honest management, and one which seeks only the success and perma 
nency of the company. It must exclude from its system all traces of 
“speculative insurance” which has brought this class of business into 
such bad odor, using great care in the selection of risks, and requiring in 
all cases that the beneficiary possesses an actual insurable interest in the 
person insured. 

Judging from the plan of the above society, which we have examined, 
and the many recommendations from people in its home State, leads us 
to believe that this society embodies the necessary ingredients for a su 
cessful organization for insuring old people. 

The following is a copy of a letter from the Commissioner of Insurance 
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June 23, 1887. | 


f Minnesota, who recently made an examination of the society, and needs 
0 ’ 


no comment, as it speaks for itself: 
STATE OF MINNESOTA, INSURANCE DEPARTMENT, } 
Sr. — _— April 28, 1887. 
Esq., Secretary, Elkhart, Ind. 

og veer the tabormnation of the people of this State and my own 

tisfaction, I visited Elkhart and made an examination of the Old 
Peo les Mutual Benefit Society. In justice, will say that every facility 
for raking the examination thorough was afforded me by yourself and 
the other officers of the society. ; 

Ifound the membership in force April 1, 1887, to be 5338. I also found 


eceipts from organization to April 1 amounted to $354,832.84, 

S ~~ $285,740.54 had been paid out on death losses. ; 
Your books show in detail all the transactions of the society, and give 
evidence that its affairs are managed with ability, economy and strict 
honesty, with the object in view to carry out in good faith all the con- 
tracts with your members. The result is, the old people, who are princi- 
pally your patrons, have been furnished with insurance difficult to obtain 
elsewhere, and if the past is any guide to the future, they can safely rely 


eements, 
oy at am able to judge, the plans of the society are based on safe 


rmanent principles, and afford the best protection to its patrons. 
Very respectfully, 
Cuas. SHANDREW, Insurance Commissioner, Minnesota. 

Commenting on this letter, The Independent of Indianapolis says : 

A careful perusal of the above letter will, we think, lead to but one 
conclusion, viz.: that the Old Peoples Company of Elkhart has estab- 
lished the fact that people frem fifty to eighty-five years of age have as 
good right to associate together for mutual protection as those younger, 
and that the same can be done successfully. It has gained its present 
proud condition in the face of the most profound prejudice and malicious 
opposition, and now stands head and shoulders above all companies of 
its class. It has proven itself worthy, and henceforth its success is as- 


sured. 

The society insures persons of both sexes from fifty to eighty-four years 
of age, on a graduated table of rates, charging $6 per year at age fifty, 
and $60 per year at age eighty-four, collected on the stated bi-monthly 
payment plan, distributing the amount collected each given two months 
among the losses which occur during the two months prior to the one in 
which the payments are made, The amount due on any claim is deter- 
mined by the rate of certificate carried and the length of time it has been 
in force. To illustrate, should death of the holder of a certificate occur 
during or after the fourth year after date of issue, the beneficiary would 
be entitied to four times as much as though death occurred during the 
first year ; twice as much as though occurring during the second year, 
etc. The literature sets forth the plan very plainly, and must have re- 
quired much study of the laws of mortality and the principles of insur- 
ance. The plan is a novel and sensible one, and we should be pleased to 
see it succeed. The company is licensed to do business in Indiana, 
Michigan, Iowa and Minnesota, and is now applying for admission to 
New York, Pennsylvania and several other States. The officials of 
Indiana and Minnesota strongly commend the plan of the company, and 
also the officials who manage it. 


and pe 





Citizens Mutual Life Association. 


In The Hand. Book of Assessment Insurance, issued by THE SPECTATOR 
Company, a material error occurs in connection with the above-named 
company, On page 217 the amount of insurance written in 1886 should 
be $4,337,125, and the amount in force at the close of the year $3,762,500. 
The figures given in The Hand-Book omit the millions in both instances, 
the remainder of the figures being correct. The statistics of this com- 
pany were obtained for The Hand-Book from the insurance department 
by one of our own employees, and in transcribing the figures, by some 
inadvertence, he contrived to drop the most important of them. This 
company, as will be seen from The Hand-Book, has been organized but a 
year, but during’ that time has done a large amount of business, issuing 
upwards of $4,000,000 of insurance in eight months, Its total income was 
$52,609, and its available assets at the close of the year were $11,336. Its 
expenses were naturally large during its first year, as it had its business to 
establish, the initial expenses of which are known to be great. Its board of 
officers and directors includes the names of a number of prominent busi- 
hess men in this city, while its active officers, General F. D. Sloat, general 
manager, and Charles Bell, secretary, are active, energetic men, familiar 
with the business of life insurance, who are determined to make this one of 
the largest companies doing a co-operative insurance business, The plan 
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adopted by this company has met with the approval of numerous experts 
and actuaries in the life insurance business as well as of the State officials 
who have examined it. By their equity plan the members pay a fixed rate 
in advance and receive in dividends at decennial periods such portion of 
their payments as have not been consumed in paying death claims. No 
part of the money contributed to the death fund by members can be used 
for expenses, these being limited to the annual dues of $3 per $1000 of 
insurance, 





Cotton Press Rates at New Orleans. 


THE New Orleans fire underwriters, in sympathy with the movement to 
reduce to the minimum the cost of handling cotton in that city, have 
made a proposition to give a basis rate of insurance upon presses, cotton 
yards and cotton in presses at the rate of one per cent per annum, sub- 
ject to requirements which, it is asserted, can be complied with by all the 
presses with but slight expense or difficulty. These requirements, which 
must be carried out to insure the reduced rates, are substantially as 
follows : 


Standard for the press—One-story brick, slated. Walls one foot above 
roof ; two feet beyond the aprons when supplied with sliding doors, and 
three feet when there are no doors. Each compartment must be fitted 
with standard doors working on the telescopic plan, and so arranged, top 
and bottom, as to completely shut off compartment when closed. Doors 
to be kept closed, except when storing or turning out cotton. No open- 
ings to be permitted in division walls between compartments or com- 
partments and compress rooms. 

Water supply—Six buckets and two casks of water to be kept con- 
Stantly at each standard compartment, and buckets arranged on stands in 
each court, according to area: In addition to plugs outside, in accord- 
ance with manager's requirements, fire plugs connected with city water- 
works to be erected at each alternate fire wall, properly fitted with 
couplings and with at least seventy-five feet of sound hose to each plug— 
all to be tested every twenty-four hours. 

Watchmen— One for each yard, provided with watchclock. Cards of 
clock to be kept on file for examination of inspector. Station for watch- 
man to be placed under manager's direction. Connection with city fire 
alarm system to be maintained by each press. 

Loose cotton—Samples or loose under supervisor's rules to be kept in 
lockers separated from storage compartments. No loose cotton shall be 
handled after dark: 

Smoking—To be prohibited in and around all presses and yards, Any 
press permitting smoking to be declared uninsurable. 

A clear space of at least twenty feet shall be preserved at all times 
between cotton in court and compartments; cotton left in court over 
night must be covered with tarpaulins; no compartment to be of a 
capacity exceeding 2000 bales; no cotton insured if piled, except under 
cover of sheds. 

Basis rate $1 ; charges for deficiencies ; all charges to apply to entire 
press, yards or contents, 

If division wall does not rise one foot above roof, 25; if walls do not 
project beyond apron, if supplied with sliding doors [as per above stand- 
ard], 25; if walls do not project beyond apron, not supplied with sliding 
doors [as per above standard], 25 ; absence of inner doors or deficiency 
in same, 50; deficiency in requisite number of casks and pails, 25 ; defi- 
ciency in plugs and hose—for each plug lacking, 15 ; absence of watch- 
man in any yard, 25; absence of watchclock for any watchman, 25; 
absence of fire alarm, 15 ; deficiency in manner of keeping samples and 
loose, 25 ; deficiency in clear space, 50; capacity of compartment: for 
more than 2000 bales and under 3000 bales, 25; for each additional 
1000 beyond 3000 bales, 50; these rates also apply to cotton stored in 
presses and yards. 





The Lloyds Plate Glass Insurance Company. 
SoME time since a malicious paragraph appeared in an obscure paper in 
this city, impeaching the integrity of the Lloyds Plate Glass Insurance 
Company. The authority was entirely unworthy of credence, as is well 
known to all familiar with New York newspapers, but this did not deter 
some of the jealous rivals of the Lloyds, who incorporated this malicious 
and vicious statement into the form of a circular and distributed it broad- 
cast through the country. Asa result, Commissioner Spooner of Wis- 
consin was induced to cause an examination to be made of the Lloyds, 
which examination has just been completed by R. C. Spooner, the deputy 
commissioner. As was to have been expected, his certificate is entirely 
favorable to the company. He certifies that he has ‘‘ made a personal 
examination of the Lloyds Plate Glass Insurance Company for the pur- 
pose of verifying the annual statement as at December 31, 1886, and that 
he found said statement, after such examination, to be correct in all par- 
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ticulars.” Continuing he says, ‘‘I do further certify that in my judgment 
its reinsurance fund is ample to meet any possible contingencies and its 
assets are well and safely invested. The business of the company is 
rapidly increasing and its affairs are administered in a judicious and 
economical manner. The system of bookkeeping adopted by the com- 
pany is an excellent one, and said company is well entitled to the confi- 
dence of the public.” A certificate so strongly worded as the above is 
very like a boomerang to the envious company that has been circulating 
the reports calculated to injure its competitor. The statement of the com- 
pany referred to for 1886, shows that its total premium receipts were 
$191,742, payments to policyholders $82,008, It issued insurance during 
the year equal to $6,709,673, and had in force at the end of the year 
$6,122,569. The admitted assets of the company were $242,246. Presi- 
dent Beemer, upon whom the management of the company largely de- 
volves, is an energetic, pushing man, who knows all about plate glass 
insurance and may be trusted to manage its affairs carefully and judi- 
ciously. 





Mutnal Benefit Life Company of Hartford. 
THE Mutual Benefit Life Company of Hartford, Conn., is the oldest 
assessment company in the country now doing active business, having 
been organized in 1869, and has made substantial progress during the 
intervening years. During the past year it wrote nearly $1,500,000 of 
insurance, and at the close of the year had close on to $5,000,000 in force. 
Its available assets, as given in the report of the Insurance Commisioner 
of Connecticut, December 31, were $133,807.35. It paid for claims dur- 
ing the year $70,000 out of $80,000 paid by members. This company 


,Maintains a reserve fund limited to $300,000, the income from which, after 


a member has been in good standing for five years, will be credited to 
his account to make future payments less, This fund is accumulated by 
taking twenty-five cents per month per thousand of insurance from the 
money realized by the assessments. Six assessments a year only are 
made, these being for stated amounts, whereby the members know pre- 
cisely what they have to pay and when to pay it. It gives every five 
years a dividend from the reserve fund, the first of which will be made 
on the ist of July, 1888, and will, as near as can now be estimated, amount 
to about $8 upon each $1000 of insurance in force that comes within the 
dividend plan, that is, that has been in force for five years, Every six 
months thereafter a dividend will be declared upon all policies that have 
been in force five years prior to the date of such dividend. It is asserted 
by the managers that this is the second company that ever declared a 
cash dividend, and they claim that it will be more than double the amount 
of any dividend so declared. Assessments are graded according to age, 
and are based on the American Experience Tables, The charge for 
membership is as follows : Entrance fee on $1000, $8 ; on $2000, $12 ; on 
$3000, $15 ; on $4000, $18; on $5000, $20. Medical examination extra. 
The above sum is paid but once. The president of the Mutual Benefit 
is A. R. Goodrich, a well-known and influential citizen of Hartford, 


while De Witt J. Peek is the secretary, and has charge of the details of 


the management. He is well versed in insurance matters, and is very 
energetic and enterprising. 





Decision in the Automatic Sprinkler Suit. 


IT has been repeatedly claimed that Charles Barnes of Cincinnati was 
the original patentee of the sensitive automatic sprinkler, now used so 
extensively for the protection of mills, factories, etc., from fire, and that 
all improvements of other manufacturers were infringements upon his 
rights. A suit for infringement has been pending for several years in the 
United States Circuit Court for the southern district of Ohio, against 
Marcus Ruthenburg, for infringement of the Barnes patent. Decision 
was recently rendered in favor of the complainant, and, as it is claimed to 
affect all other automatic sprinklers, we append a summary of the de- 
cision. 

After finding that Charles Barnes was the first and original inventor of 
a sensitive automatic fire extinguisher, the court says: 

In automatic fire extinguishers an essential requisite is prompt action at 
the incipiency of the fire, when alone they are effective, and it is highly im- 
portant also to confine the discharge of the extinguishing fluid to the local- 
ity of the fire and thus limit the damage by water. In testing the validity of 
complainant’s patent we must keep these points in view. The best auto- 
matic fire extinguisher in use prior to complainant’s was the Parmelee, 
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known as the Parmelee water joint automatic distributer, It consi 
of a perforated nozzle, or distributer, over which an unperforated wal 
soldered by fusible metal ; this was a wet pipe system, and the sold 
joint was in contact with the water in the pipes, which retarded the = 
ing of the fusible metal. * + ” * * ans 

The complainant Barnes then made his first invention, for which | 
patent was granted to him February 18, 1879 (after describing the + ma 
invention the court proceeds); the discharge of water upon the fire tak, 
place in less than half the time required to set any previous automatic rm 
extinguisher in operation, The complainant’s improvement was pro Hd 
recognized as a patentable invention, as were the improvements cubes 
quently patented and in suit. It is true that most, if not all, the constit 
ent parts were old, but the combinations claimed are new, and they vn 
precisely the combinations requisite to greater sensitiveness to heat and 
the speediest operation of the apparatus at a time when every moment's 
delay involves damage and possibly danger. 


_ The next inquiry is, ‘‘does the defendant infringe?” After reviewing 
the infringing device the court says: 


There is before us an illustration of that ingenuity in evasion which is 
not invention, and does not avoid infringement. The outer ends of the 
lever and radial arms are held together by a tube, ring or band of fusible 
alloy, and here we have almost exactly the device by which the complain. 
ant connects his wires controlling the supply valve, and we have also 
the equivalent of the complainant’s device for retaining in position the 
valves of his distributers. * + sd ni 

The defendant substitutes for the perforated rose-head distributer 
described in complainant’s patents the circular deflector already referred 
to. When the valve is opened, the water ‘‘ striking the valve, the edge of 
the guard, the deflector and the edge of the bars is scattered or projected 
in a spray in every direction, upward, downward and sidewise, so as to 
reach every object within the range of its delivery. 

This description quoted from the specification of the defendants patent 
accurately describes also what is accomplished by complainant's rose. 
head distributer. ° . 4 si 

The defendant's device is therefore the equivalent of the complainant's, 
The deflector was known before the date of complainant's invention, It 
is shown in Alderson and Loftus’ patent of March 2, 1880, 

The conclusion of the court is that the defendant infringes the fourth, 
fifth — sixth claims of complainant’s patent, No. 233,393, of October 
Ig, 1880. 


Judgment was entered in favor of Barnes and a perpetaal injunction 
issued against the defendant. General B. R. Cowen was appointed 
referee to take an accounting of work done by defendant and assess the 
damages. The Barnes Automatic Sprinkler Company has issued a circu 
lar to all users of automatic sprinklers, notifying them that they are 
infringers of the Barnes patent, and must settle with that company. 








MERE MENTION. 


—The fire losses in Baltimore during May were $21,800. 

—The Illinois Senate has killed the Merritt valued policy bill. 

—Four men were killed by a cyclone at Grand Forks, Dak., last week, 

—Medford, Mass., has voted against putting in a fire alarm telegraph. 

—Troy, O., having erected water-works, offers its steam fire engine for 
sale. 

—The Industrial Indemaity Association of Chicago has been incor- 
porated. 

—The Standard Life Association of Marshall, Mich., has retired from 
business, 

—The Insurance Company of Dakota has applied for admission to 
California. ; 

—The new high-service water system at Omaha, Neb., has been put 
in service. 

—Twenty fire wells will be constructed in the sixth district at New 
Orleans, La, 

—The John Stark Fire Insurance Company of Manchester, N. H. has 
applied for a charter. 

—The death is announced of Richard Ives, vice-president of the State 
Investment of San Francisco. 

—The Jefferson Insurance Company of Wheeling, W. Va., in 1886, te 
ceived in premiums $39,880, and paid losses amounting to $29,843. The 
company’s statement on January 1 showed assets (exclusive of premium 
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$110,323, and a net surplus of $5023, a gain in both over the 


the preceding year. 
our L. Husted, trustee and member of the finance committee of 
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—Seym 
the Mutual Life, died last week. 

—The Merchants Mutual (Marine) of Baltimore has reinsured in the 
Washington Fire and Marine of Boston. 

_We have received from Insurance Commissioner Jesse K. Hines of 
Maryland, a bound copy of his report for 1886. 

—James Billingslea of Horton, Kan., an insurance agent, has been 
appointed deputy insurance commissioner of the State. 

_The new water-works at Merchantville, N. J., have been finished. 
They include 28,000 feet of mains and twenty hydrants, 


—The Graniteville (S. C.) Manufacturing Company is putting automatic 
sprinklers in its Graniteville and Vancluse cotton mills. 

—The Gloucester (Mass.) council has accepted a proposition from the 
Gloucester Water Supply Company to set 1co hydrants. 

—The York County (Me.) Patrons Mutual Fire has suspended business, 
owing to recent heavy losses. An assessment will be made. 

—Senator Bell’s bill amending the act relative to the organization and 
regulation of life insurance companies has become law in Illinois. 

—Mr, Smith, surveyor for the Fire Underwriters Association of Alle- 
gheny county, Pa., has resigned that office on account of ill health. 

—The West End Fire is anew Baltimore company which expects to 
begin business about October1. The subscribed capital is $100,000, 

—Washington, D. C., had during the month of May but sixteen alarms 
of fire, with a total loss of $270, on which there was $153.23 insurance, 

—The Union County Life Association has been organized at Jones- 
boro, Ill., with M. C. Crawford, president, and T. J. Watkins, secretary. 


—Robert Fitton, recently arrested in Vermont for forgery, has been 
found guilty and sentenced to be imprisoned for thirty days and to pay 
a fine of $550. 

—The badly burned body of an unknown man was found last Friday 
by workmen engaged in removing the wreckage of the recent Haymarket 
fire in New York. 

—The formation of a new French fire insurance company, the Industrie 
Parisienne, is announced, It was organized by M. Valnot, ex-president 
of La Continentale. 

—Tue Spectator is indebted to Auditor Chas. P. Swigert of Illinois 
for bound volumes of Parts I. and II. of his insurance report, covering 
the business of 1886. 

—By the burning of the lake steamer Champlain on June 16, at the 
mouth of Grand Traverse bay, Mich., twenty persons lost their lives by 
burning and drowning. 

—Governor Hill of New York has signed the bill increasing the sala- 
ties of firemen in the Brooklyn Fire Department to $900, $1000 and $1200 
in the respective grades. 

—We have received a copy of the proceedings of the eleventh annual 
meeting of the Fire Underwriters Association of the Pacific, held at San 
Francisco, February 16 and 17 last. 

—The following named towns have improved their fire protection or 
are about to do so: Perry, N. Y.; Wayne, Neb.; Coaticook, P. Q.; 
Seattle, W. T., and Corunna, Mich. 


—William C. Grubb, who for twenty years or more was engaged in the 
insurance business at Indianapolis, Ind., died in that city on June 8. He 
Tepresented a large number of companies of the ‘‘ wild-cat” variety. 


—At the sixth annual meeting of the Southeastern Tariff Association at 
Old Point Comfort, Va., all the old officers were re-elected. S. Y. Tup- 
Per was elected a member of the executive committee in place of G. W. 
Dewey, 

~At the meeting of the Life Underwriters Association of Baltimore, 
held in that city on June 14, it was decided to except the District of 
Columbia from the operation of the rebate agreement which is to go into 
effect July 1, 

~The Standard says that J. R. Whipple, proprietor of Young's Hotel, 
Boston, has recently taken out $500,000 insurance on his life. Of this 
$100,000 is plain life, $100,000 twenty-year endowment, and $300,000 fif- 
leen-year endowment. The last amount was written by Jas. J. Phelps, 
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general agent of the National Life of Vermont, and B. S. Calif of the New 
York Life, each of these companies taking its full limit and placing the 
rest in other companies, 

—The San Francisco Journal of Commerce reports the losses by fire on 
the Pacific Coast as follows: May, $322,520; April, $478,370; March, 
$317,725 ; February, $123,230; January, $220,195 ; and January 1 to May 
31, $1,461,040. 

—lIt is announced that President Robinson and Secretary Schmuck of 
the Franklin Insurance Company of Indianapolis will retire after next 
August. It is also rumored that the capital of the company will be in- 
creased to $500,000. P 

—The German Insurance Company of Wheeling, whose paid-up capital 
is $100,000, last year increased its assets from $198,762 to $203,499, and 
its net surplus from $42,941 to $49,208, while paying to its stockholders 
in dividends $10,000. 

—The New Orleans Fire Underwriters Association has submitted to 
the city council a proposed ordinance requiring the superintendent of 
police to cause a judicial investigation to be made in every case of fire 
within the city limits. 

—TuHeE SPECTATOR acknowledges receipt of a neat little hand-book 
issued by the Pennsylvania Insurance Company of Pittsburgh, and con- 
taining an immense amount of miscellaneous information useful to men 
in all classes of business, 


—The Northwest Fire and Marine Insurance Company of Portland, 
Ore., has been reorganized, with F. E. Beach, president, and J. H. Elder- 
kin, secretary. It is announced that the capital of $300,000 has been sub- 
scribed and that $50,000 will be shortly paid up. 

—The Massachusetts Mutual Fire Insurance Union of Cambridgeport 
will hold its next regular meeting at Pittsfield on June 24. A special ex- 
cursion has been arranged for the members to that city, where the party 
will spend the night, returning the next afternoon, 

—The Hecla Fire Insurance Company of Madison, Wis., recently re- 
ceived from one of its policyholders an application for a permit ‘‘ to erect 
a milk-room two feet from pump.” The question is asked: *‘ How much 
is the moral hazard worth here ?”—7Z%e J/nvestigator. 


—The Chronicle compiles from its Fire Tables a list of seventy-three 
fires which have occurred in bookbinding and blank book factories in 
the United States during the three years 1884-1886, showing an aggregate 
loss of $250,161. The insurance loss was $207.031. 


—According to The Locomotive, the total number of explosions in the 
United States last year was 185 ; number of persons instantly killed, 254 ; 
total killed and injured, 568. Saw mills and woodworking establish- 
ments had the greatest number, locomotives the next. 


—The Manufacturers Insurance Company of Wheeling, of which John 
M. Brown is president and W. F. Butler, Jr., secretary, has a paid-up 
capital of $100,000, This company began business in 1882, and in Janu- 
ary, 1886, had assets of $129,907, liabilities of $16,091, and a net surplus 
of $13,816. 

—The Franklin Insurance Company of Wheeling, W. Va., shows some 
very satisfactory results for the business of 1886. With a paid-up capital 
of $70,000, the company had on January 1 assets of $131,529, and a net 
surplus of $24.382, a substantial gain in both items. The liabilities, ex- 
clusive of capital, were $7147. 

—It is expected that the new water-works at Nebraska city, Neb., will 
be ready for service about July 1. The works will include a 700,000- 
gallon reservoir, two pumping engines of 1,000,000 gallons capacity each, 
two filtering plants of 144,000 gallons capacity, a steel stand-pipe 100 by 
12% feet, and six miles of mains. 

—The appeal of the New York Fire Commissioners against the restora- 
tion of Assistant Chief McCabe to the position from which he was so 
unjustly dismissed about a year ago, has been dismissed, with costs, by 
the Court of Appeals. The opinion handed down on Tuesday confirms 
the decision of the General Term. 

—The Association of Fire Underwriters for Texas, at its recent meet- 
ing, adopted the following resolution: Reso/ved, That the extra charge of 
one per cent for one or more stove-pipes passing through roof, walls or 
windows of frame dwelling, and not entering flue, shall be understood to 
mean and apply to all stove-pipes that pass through roof, walls, partitions 
or windows, simply protected by iron, tin or water-proof material, or 
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without any such protection, but does not include or apply to stove-pipes 
entering brick, stone, cement or galvanized iron flues, or double metal 
air-chamber ventilators. 


—A fire in the works of the United States Electric Light Company, 
Newark, N. J., on June 17, destroyed the glass-blowing department, 
laboratory, pattern shop, stock room and office. Only the dynamo de- 
partment and engine room were saved. The origin of the fire is unknown. 
The loss is estimated at $100,000, 

—The steamer Abyssinia, at Vancouver, B. C., June 13, from Yoko- 
hama, reports a disastrous fire at Naokacho on April 30. Seventy houses 
were burned. A fire at Hadokati on May 2 burned 500 buildings. On 
May Ig there was an incendiary fire at Yokohama. The United States 
Consul General’s house and the jail were burned. 


—In 1885 the Underwriters Insurance Company of Wheeling, W. Va., 
began business with $100,000 paid-up capital. Its report of the business 
for 1886 shows receipts for premiums $42,560,and losses paid $26,800, 
the company entering upon this year with assets of $130,052, liabilities, 
except capital, of $18,600, and a net surplus of $8236. 

—With a paid-up capital of $100,000, the Peabody Insurance Company 
of Wheeling on the first of this year had total assets of $149,444, and a 
net surplus of $23,660, the total liabilities, exclusive of capital, amount- 
ing to $25,784. It received in 1886, $50,476 in cash premiums, and paid 
$31,864 in losses and $8000 in dividends to stockholders. 

—We have received number three of The Pacific Underwriter, a bright, 
live insurance journal published in San Francisco, It is of convenient 
form, attractively printed, and if judgment can be based on what it has 
accomplished thus far, it will supply the Pacific coast with what it has 
long needed—an active, intelligently-conducted insurance journal. It 
already shows a degree of prosperity that is a guarantee of permanency, 


—Le Conseiller des Assurances of Paris says regarding the Opera 
Comique fire: ‘‘ There was no water in the tanks, as prescribed by the 
municipal law of 1881 ; the iron curtain could not work, being suspended 
by wires instead of cords; the footlights were not protected by wire net- 
ting. The insurance was 1,100,000 francs, carried by five companies that 
had reinsured portions of the risk, so that no one of them will lose 
more than 50,000 or 60,000 francs.” 


—Among the latest towns which have decided to construct water-works 
or improve the existing systems are Seguin, Tex.; Lewiston, Ill.; Ash- 
land, Neb.; Windsor Locks, Conn.; Greensboro, N. C.; Madison, Wis.; 
Dayton, O.; Milledgeville, Ga.; Galveston, Tex.; Central City, Ky.; 
Bird City, Kan.; Glenwood Springs, Col.; Decatur, Ala., Athens, Ga.; 
Dublin, Va.; Abington, Mass.; Florence, Kan.: Topeka, Kan.; Orange- 
burg, S. C.; Grand Haven, Mich.; Marshall, Tex., and Macon, Mo. 


—Official data recently published show that Smyrna, Asia Minor, is 
waking up as to fire extinguishment. In 1884 there were twenty-one 
large fires in that city, of which twc were disastrous, with losses of 
$210,000 ; in 1885 there occurred eleven serious fires, one of which caused 
loss of $105,000; and in 1886 happened nine large fires, one of which 
caused loss of $50,000, These figures cannot be taken as entirely exact. 
The cost of the fire brigade of Smyrna was in 1884, $8500; 1885, $12,510, 
and in 1886, $9030.—Z’ Argus. 


—James C. McKown, agent here of the Manhattan Life Insurance 
Company of New York, has paid to the widow of the late Charles Frash 
of the Allemannia Insurance Company, who committed suicide a few 
weeks ago, a sum approximating $2000, the fruits of a policy carried in 
the company by the deceased. The action of the Manhattan in this case 
was certainly very liberal, since the policy was of the old form with the 
suicide clause, and the company need not have paid a penny under it.— 
Pittsburgh Chronicle Telegraph. 


—Henry W. Smith, consulting actuary of the American Life of Phila- 
delphia, and editor of The United States Review, has graduated at the 
law department of the University of Pennsylvania and been admitted to 
the Philadelphia bar. He was awarded the prize offered by a law publish- 
ing house for ‘‘the best thesis in some legal topic” written by any mem- 
ber of his class, the title of his paper being ‘‘ Interest in the Life Insurance 
Contract.” Mr. Smith lately revised and extended the work, ‘‘ Principles 
and Practice of Life Insurance,” issued by the Spectator Company. 


—The celebrated French novelist, Edmond About, says that women as 
a class are opposed to life insurance, and even intelligent ladies wage a 
senseless war against it, ‘‘ They object to thoughts of the future ; their 
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sensibility revolts against the precaution of provident husban 
loving fathers.” Well—perhaps they do in France, but it would 
to find a sane American woman of such delicate sensibility that she 
would prefer the chance of being left penniless to having her feeli 
harrowed by the constant thought that her future support was Provided 
for. 
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—June 21 arrives that senile fossil called The Underwriter of Phila. 
delphia, dated May, 1887. Among the items of ancient history which it 
contains are announcements of several meetings of underwriters to occur 
earlyin June. Yet we find in this journalistic abortion the advertisemenis 
of respectable insurance companies. Will company managers ever learn to 
discriminate between journals that are of real value to them and the ba. 
nacles and bloodsuckers that feed upon them, rendering no quid pro qw 
for the patronage thus thrown away? The Underwriter has been dead for 
many years, so far as its usefulness is concerned, and its semi-occasiong 
walks abroad should be prohibited by the health department, 

—According to a recently published report, there are 2813 communities 
in the kingdom of Italy, numbering 11,592,292 inhabitants, subject to 
malarial fevers ; other 2025 communities, numbering 8,219.547 inhabitants 
report that they are subject to the disease under certain circumstances, 
Taken on an average, seventy per cent of the total population of Italy is 
more or less exposed to the danger of contracting malaria. The annual 
number of deaths by malaria is estimated at 16,000 ; beside this it is shown 
that 33,000 deaths per annum are caused by typhus fever, while other cup. 
tagious and miasmatic diseases cause another 145,000 deaths, which 
might be prevented by sanitary arrangements. The main seat of malaria 
is in the southern provinces and the islands. 

—Staten Island is being converted into a great rival of Coney Island, 
and this season it will be made more attractive in the amusement line 
than it ever has been. Where ‘‘ Buffalo Bill” last year exhibited his 
‘* Wild West Show,” Adam Forepaugh has fitted up the most elaborate 
circus and menagerie exhibition ever known. The immense park will be 
devoted to tournaments, Olympian games, athletic performances, races, 
etc., while the animals of the menagerie will disport themselves under the 
trees and in surroundings as near to nature as it is possible to make 
them. This exhibition will be open day and evening, and the thousands 
of persons who now enjoy a half-holiday every Saturday will find recrea- 
tion in visiting it. A pleasant sail down the bay on a commodious 
steamer lands one at Erastina, rechristened the ‘‘ new Olympia” by Mr. 
Forepaugh. 

—THE SPECTATOR tells of a life insurance policy of $100,000 having 
been paid recently to a large drygoods commission house in New York 
city, to which it had been assigned by the insured, who was a partner in 
the house. The object of the insurance was to compensate for the loss by 
his death, when it should occur, of his skill, influence, capital and what- 
ever he possessed that was valuable to the general business. Thisisa 
new feature in life insurance, but it is one of sufficient merit to commend 
it to a more general adoption. We think it particularly adapted to special 
partnerships, where capitalists invest large sums of money upon the skill 
and influence of the general partner, upon whose continuance in life the 
fate of the business depends. Capitalists would more frequently furnish 
means to men of recognized business ability and character, but for the 
uncertainty of life and the possibility of disaster to the business in event 
of death. This system of insurance would remove that objection.—Ci 
cinnati Price Current. 


AGENCY APPOINTMENTS. 


—Geo. E. Barger, manager for the United States Life, at Erie, Pa. 

—W. F. Thomas, agent for the Merchants of Newark, at Belfast, Me. 

—Geo. E. Joscelyn, agent for the Imperial of London, at Winthrop, Mass. 

—Onslow Gilmore, agent for the Imperial of London, at Stoneham, Mass. 

--Chas, W. Prindle, agent for the London and Lancashire, at Gloucester, Mass. 

—Willson Bros., marine agents at Baltimore for the Washington F, and M. of 
Boston. 

—Jordan, Lovett & Co., agents for the Fidelity F. and M. of Cincinnati, # 
Boston. 

—Geo. M. Harvey & Co., sole agents for Chicago of the Granite State Fire of 
Portsmouth. 5 

—Geo. L. Burkhardt, general agent for Chicago of the Imperial Life of Detroit, 
succeeding W. Ambridge, resigned. 
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